
five-fold to over 600,000. Employment soared in the late 1990s, peaking
in the year 2000 with approximately 1.3 million workers employed in
over 3,000 plants. The program showed an abrupt decline accompanying
the mild economic recession in the United States in 2001 but is current-
ly in a period of strong recovery. Overall, the maquiladora system has
been a boon to U.S. capitalism, keeping the costs of production down
and profits up in many critical U.S. industries.

Chart 4: Maquiladora employment, 1980–2000

Source: Adapted from Federal Reserve Bank of Dallas, “Maquiladora Employment, Border vs.
Interior States,” http://www.dallasfed.org.

The costs of the maquiladora system have fallen on Mexico. Maquila
industries have produced a sizable number of jobs, but real wages have
declined throughout the history of the program. In addition, Mexico has
lost untold revenues and resources, and, therefore, opportunity for
national development. The social and environmental costs of the
maquiladora system in Mexico have been well documented and contin-
ue, exacerbated, under NAFTA.

Especially relevant to the unfolding U.S. labor strategy is the fact that
the maquiladora program resulted in substantial resettlement of the

R E V I E W  O F  T H E  M O N T H 7

ROM.qxd  12/12/2006  1:07 PM  Page 7


