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first quarter to $5.5 trillion. That is the fastest yearly growth for debt
in five years. In 2005, debt increased at an average 12-month pace of
5.1%, while in 2004 debt growth was 2.7%...” (August 17, 2006).

However, it is not just non-financial corporations among today’s
corporations that have experienced this financial explosion. They have
been outdone in recent years by their financial counterparts. Not only
has the debt exploded in absolute numbers, and grown just as dra-
matically relative to growth in the nation’s economy, its composition
has changed considerably. The financial sector’s debt, which account-
ed for about 10 percent of total U.S. debt in the early 1970s, has soared
and is now close to a third of the total (chart 3). The debt share of non-
financial businesses and government decreased quite dramatically
over the same period, while consumer debt remained at about the
same proportion of total debt as it was in the economic crisis period
of the mid-1970s. 

Chart 2. Total debt in the U.S. as a percent of the economy

Sources: See chart 1.
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